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On May 25, the Reagan administration announced that all negotiations were off with Panamanian
Gen. Antonio Noriega. Secretary of State George Shultz said Reagan had directed him to recall
the State official Michael Kozak, who has been negotiating with Noriega for the past month.
According to Shultz, "At the final moment in negotiations, Noriega would not carry through with
the arrangements his representatives had negotiated...No further negotiations are contemplated.
All proposals addressed during these negotiations have been withdrawn. No offers remain on
the table." Michael H. Armacost, Under Secretary of State for Political Affairs, confirmed that
the US had offered to "acquiesce in dismissal of the indictments" if Noriega gave up his military
command and left the country. Shultz said Noriega could not accept the deal worked out by Kozak
and Panamanian negotiator, Romulo Escobar Bethancourt. According to Panamanian press sources,
the Reagan administration insisted on continuing to recognize deposed President Eric Arturo
Delvalle as chief of state. Panamanian negotiators reportedly demanded an end to US economic
and psychological aggression, and the withdrawal of US troops beyond the number allowed under
the Canal treaties. Luis Gomez, PRD congressperson and vice president of the national congress,
told reporters that the talks broke up result of a "clear conflict of interest." He said the US position
was one continued intervention in Panama's domestic affairs. The real issues, said Trade and
Industry Minister Mario Rognoni, concern US intervention, and the discussion of dropping the drug
indictments against Noriega was only a "political maneuver." Rognoni continued by stating that
for Panama to engage in negotiations of any sort, the US must first terminate economic aggression
and military threats against Panama. Panamanian military sources said the US had offered no
security to the continuity of President Manuel Solis Palma's mandate until the May 1989 elections.
May 26: At a campaign stop in Albuquerque, New Mexico, Jesse Jackson called for a congressional
investigation of the Reagan administration's dealings with Noriega. "We need and deserve a full
scale congressional investigation. So far we've heard one side of the story. "There was a courtship
between this administration and Mr. Noriega. We know they got married and Noriega was on the
payroll...At some point, the marriage went sour. "This administration is trying to buy silence." (Basic
data from Prensa Latina, AP, New York Times, Albuquerque Journal)
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